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LIMITED OFFICIAL USE KABUL 6933 

PARIS FOR RFC 

E.O. 11652: N/A 
TAGS: AFIN, AF 

SUBJECT: DOLLAR POWER II - BP 
REF: STATE 151990 

A. NEW EXCHANGE RATE FOR OFFICIAL TRANSACTIONS EFFECTIVE 
SEPTEMBER 24 AF 54.50 EQUALS $1.00. 

B. DOLLAR DECLINE IN TERMS OF AFGHANI DUE TO COMBINATION OF 
UNOFFICIAL EXCHANGE CONTROLS IMPOSED BY NEW GOVERNMENT AND 
WIDE SPREAD FEARS THAT GOVERNMENT WILL IMPOSE STRICT CONTROLS 
AND FIXED EXCHANGE RATE, POSSIBLY AT AFS 45 EQUALS $1.00 
"OFFICIAL" RATE. RATE REFLECTS A DOWNTURN IN COMMERCIAL 
ACTIVITY, TENDING TOWARD DEMONETIZATION. MERCHANTS, INCLUDING 
MONEY MERCHANTS, ATTEMPTING TO MAINTAIN ZERO BALANCES IN ALL 
CURRENCIES DUE TO UNCERTAINTIES. SOME EVIDENCE OF A RISE IN 
BARTER ACTIVITY IN MARKET. 

C. NEW EXCHANGE RATE FOR PERSONAL TRANSACTIONS EFFECTIVE 
SEPTEMBER 24 AFS 54.50 EQUALS $1.00. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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D. UNTIL THE GOVERNMENT ANNOUNCES ITS EXCHANGE POLICY, THE 
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DOLLAR WILL PROBABLY CONTINUE TO SINK. WHEN A POLICY IS 
ANNOUNCED IF IT IS STRICT CONTROLS. DOLLAR WILL ASSUME FIXED 
OFFICIAL RATE, LIKELY TO BE AFS 45 EQUALS $1.00. IF CONTROLS 
ARE LIMITED. OR SPOTTY - DOLLAR WILL TEND TO RISE. IN EITHER 
EVENT, ONCE REGULATIONS KNOWN, VERY LIKELY TO BE AN ACTIVE BLACK 
MARKET BOTH IN CURRENCIES AND GOODS. 

LEWIS 
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